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[Time:3.00 Hrs] [ Marks:100]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

Q.1 (A)Answer the following: (Any 5) (10)
1) Net National Product (NNP).
i) Trade Cycle.
1) Multiplier
iv) Accelerator
V) LM curve.
vi) IS curve.
vii) Money supply.
viii) Cost push inflation.

(B) Choose the correct option for the following: (Any 10) (10)
1) In.-1949 , a National' Income Committee was appointed with ---- as its
Chairman.

a) Dr.D.R. Gadgil
b) V.K.R.V.Rao

¢) Pandit Nehru

d) P.C.Mahalnobis
1) Four sectoral model of circular flow of national income including the
households, business, government and the .......... Sectors.

a) Agriculture.

b) Service

¢) Foreign

d) Transport.
1ii) The necessary condition for the constant flow of income is savings must be
equalto ...........

a) Income.

b) Expenditure

c) Investment

d) Capital
Iv) The interaction of the aggregate demand function with aggregate supply
function determines the level of income and ........

a) Saving
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b) Consumption
c) Employment
d) Demand
V) e, Schedule represents the expectations of maximum receipts of-the
entrepreneur at each possible level of employment.
a) Aggregate demand
b) Aggregate supply
¢) Investment
d) Total consumption
vi) The ratio between income and consumption is calls ........
a) Income function.
b) Consumption function
¢) Investment function
d). Saving function
vii) The LM curve is .......
a) Vertical straight line
b) Downward sloping curve
¢) Upward sloping curve
d) Horizontal straight line
viii) Which of the following curve shows the goods market equilibrium?
a) LM curve
b) 1S curve
c¢) Demand curve
d) Phillips curve
IX) On which side of the following curve there is excess supply in the goods
market?
a) Right side of IS Curve
b) Left side of IS Curve
¢) Rightside of LM curve
d) Leftside of LM curve
X) Which of the following is not true of excess reserve held by commercial
banks?
a) Banks statutory hold them
b) They are determined by clearing drain and currency drain
c) They arevoluntarily held by bank
d) They influence the money multiplier
xi) Transaction demand for money: is explained by ----------- :
a) Neo classical economist
b) Classical economist
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c) Post Keynesian economics
d) Modern economist
xii) Transaction motive is further subdivided into ------------
a) speculative and precautionary
b) profit and business
¢) income and business
d) transaction and speculative

Attempt any two from the following. (20)
A) Discuss the methods of measurement of national income.

B) Describe the circular flow of income in-two sector economy.

C) Discuss the Say’s law of market.

Attempt any two from the following. (20)
A) Explain the principle of effective demand.

B) Write an explanatory note on ‘Super Multiplier’.

C) Examine the relevance of Keynesian theory tools to the developing countries.

Attempt any two from the following. (20)
A) Write down about the Phillips curve.

B) Explain the term ‘Stagflation’ with the help of diagram.

C) What are the responsible factors for the stagflation?

Attempt any two from the following. (20)
A) What are the functions of money?

B) Explain the Keynesian theory of demand for money.

C) Explain the causes and effects of inflation.
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